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E.O. 11652: N/A 
TAGS: ENRG, PEOR, VE 

SUBJECT: CREOLE SIGNS FORMAL COMPENSATION AGREEMENT 
REE CARACAS 11240 
BEGIN UNCLASSIFIED: 

1. SUMMARY: CREOLE SIGNED ITS FORMAL COMPENSATION AGREEMENT 
WITH THE GOV ATTORNEY GENERAL ON NOV 11. THE COMPANY 

WILL RECEIVE BS 1.998 BILLION IN TOTAL COMPENSATION, OE 
WHICH BS 300 MILLION EOR MATERIAL INVENTORY WILL BE PAID 
IN CASH AND THE REMAINDER FOR FIXED ASSETS IN EIVE-YEAR 
STATE BONDS. THE GOV ANNOUNCED THAT FORMAL AGREEMENTS 
ARE NOW READY FOR ALL CONCESSIONAIRES AND WILL BE SENT TO 
THE ATTORNEY GENERAL ON NOV 12. END SUMMARY. 

2. CREOLE PETROLEUM COMPANY BECAME THE FIRST OIL CON- 
CESSIONAIRE TO SIGN THE FORMAL COMPENSATION AGREEMENT 
(ACTA DE AVENIMIENTO) EOR ITS ASSETS WHICH WILL PASS TO 
THE STATE ON JAN 1, 1976. IN A ONE-HOUR EVENING 
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SESSION ON NOV 11, THE GOV ATTORNEY GENERAL, 
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EDUARDO RAMIREZ LOPEZ, AND CREOLE PRESIDENT, ROBERT DOLPH, 
SIGNED THE FORMAL ACTA AND INITIALED EACH PAGE OE A REPORTED 
3,000 PAGES OE ANNEXES WHICH LISTED THE INVENTORY OE 
COMPANY ASSETS. 

3. THE ACTA COVERED COMPENSATION TOTALING BSI.998 
BILLION ($476 MILLION CONVERTED AT THE PETROLEUM DOLLAR 
RATE OE 4.20). OE THE TOTAL, BS 300 MILLION IS EOR 
MATERIAL INVENTORY AND WILL BE PAID IN CASH IN THREE 
TRANCHES DURING THE MONTHS IAN, EEB, AND MAR, 1976. 

THE COMPENSATION FOR FIXED ASSETS, BS 1.698 BILLION, 

WILL BE PAID IN STATE BONDS OVER FIVE YEARS. THE BONDS 

WILL PAY 6 PERCENT INTEREST. OIL INVENTORY AS OE DEC 

31, 1975 WILL BE SEPARATELY AND ADDITIONALLY COMPENSATED. 

4. IT WAS ANNOUNCED THAT THE MINES MINISTRY WILL SEND 
THE ACTAS FOR ALL THE OTHER COMPANIES TO THE ATTORNEY 
GENERAL TODAY, NOV 12, WHERE HE WILL MAKE THE 

EINAL PREPARATIONS AND CALL THE COMPANIES IN TO SIGN. 

CREOL'S SIGNED ACTA WAS RETURNED TO THE MINES MINISTRY 
AND IS EXPECTED TO BE SENT TO CONGRESS THIS WEEK EOR 
APPROVAL BEEORE A JOINT SESSION OE BOTH HOUSES. END 
UNCLASSIFIED. 

BEGIN LIMITED OFEICIAL USE: 

5. THE CREOLE ACTA CONSISTED OE AN 8 PAGE AGREEMENT 
AND 4 ANNEXES. THREE OF THE ANNEXES WERE SHORT, BUT 
THE EOURTH CONSISTED OF THREE IBM RUNS OF ALL THE 
COMPANY ASSETS. ACCORDING TO A CREOLE DIRECTOR, THERE 
WERE PROBABLY MORE THAN 3,000 PAGES, AND THE ATTORNEY 
GENERAL INSISTED THAT EACH PAGE BE INITIALED. THE ACTA 
WAS IDENTICAL TO THE OEEER MADE BY THE GOV ON OCT 13. 
ALTHOUGH CREOLE STATED SOME RESERVATIONS IN ITS ACCEPTANCE 
OE THE OEFER ON OCT 28, THE COMPANY DID NOT ATTEMPT 

TO INCLUDE THESE RESERVATIONS IN THE EORMAL ACTA. 

ACCORDING TO THE SAME DIRECTOR, CREOLE REALIZED THAT THE 
ATTORNEY GENERAL WOULD NOT HAVE SIGNED AN ACTA WHICH 
INCLUDED SUCH RESERVATIONS. CREOLE DID SUGGEST SPECIEIC 
WORDING ON THE SECTION OE THE ACTA REEERRING TO THE 
COMPENSATION BONDS, HE SAID, AND SOME OE THE COMPANY'S 
SUGGESTED WORDING WAS INCORPORATED. 
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6. THE MINES MINISTRY REVERSION DIRECTOR TOLD THE 
PERTOLEUM ATTACHE ON NOV 1 1 THAT ALL ACTAS ARE 
READY EOR SIGNATURE. HE SAID THAT THERE ARE STILL SOME 
PROBLEMS WITH THE EIGURES EOR SUN, CHARTER AND THE 
THREE TEXACO CONCESSIONS, BUT THAT THESE ACTAS WILL BE 
SIGNED ALONG WITH THE OTHERS ON THE UNDERSTANDING THAT 
APPROPRIATE ADJUSTMENTS WILL BE MADE IN THE EIGURES WHEN 
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THE FINAL ACCOUNTING IS DONE IN APR 1976. INDUSTRY 
SOURCES BELIEVE THAT ALL COMPANIES WILL SIGN THE ACTAS. 

END LIMITED OFFICIAL USE. 
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